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Central Intelligence Agency Is under tile direction of tile Itotlonal Security 
Council, which mm established by the National Security Act of l%J f Public 
Law 253* 80 fch Congress* Public tm 110, 3lst Congress, referred to m Central 
Intelligaooe Agency Act of 19!$, 6 provides for the ^ministration of the Central 
Intelligence Agency* 


Sources of iteide 

Section 6 of the Central Intelligence Agency Act of IS?!# .states in port* 

“In the performance of* it# functions, the Central Intelligence 
Ageo^r is s&therisosl to * (a) tMMfflt* t© end receive froa 
©ther (kwornment agencies sash a# assy be approved by the 
Bureau of the Budget* for the per formance of ary of the fun©** 
tien® or aotivitle# mthorisetf under section# 102 and 363 of 
th© National Security Act of X5?l? (Public Lear 253* Sixtieth 
Gtmgreee), and sty other Oovertaaont agency 4# authorised to 
transfer to m receive frm the Agency such sun® without 
sherds to say provisions of Is# limiting or prohibiting 
transfers between epproprlctiaa®. 


B 0m@ trenafermi to the Agency in accordance with this pcra~ 
pwph s$y be expended for the purposes and under the authority 
. of this- m i without regard to limitations j&m which toane* 
ferred 

Section 10(a) of the sot states that* 

Notwithstanding any other provisions of law, sums made avail* 
«fcl* te the Aeemoy ajp^iatlen or othowli ^ bo 
ascended for purposes necessary to carry out its functions 



?e transferred tastier the shove provisions of law to the Central Intel- 
Agenty t*m appellations to various agencies |» ths federal Coras*. 


want as ap proved by the Bureau of the 


In addition to the sources of funds ur^f€^^srj^ef^' : 
the purpose of construction are made svsUSbli 
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directly to CIA* Th&se funds are handled In the s&xm msnmT as 
atlcm® by congress to Qmmmmt agencies. 




Kail 


mmgmm by the Executive Secretory of the Cornell to various 
th© Cabral Intelligence Agency* 


system of adwtnistrative controls md comply with Budget «TzmmiT .Regulation 
Mo* 1, issued by the Bureau of the Budget and the Treasury iisportifientj, Sep- 
tember 19£0. The accounts are. maintained by the Agency by the um of a con- 


a ma system for National. Security Counsil la in process of approval V Civil 
Accounting ami Auditing Division of QAO, This syatm will be adapted for use 
at Central Intelligence Agency* 


Site audit of the expenditures of CIA ms jrorMad by letter to Director, 


whlah carry the certificate of the Director 
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limitations on fe® audit are discussed in the su&otsdtog section# 
audit to mt designed to- determine hm well the Agency carries mt It* 
activities, but essentially for the purpose that voucherod expmdiferes amply 
with x^iymmto of 1 m or 0anptre31sr dcneml declaims generally applicable 
to other Federal agencies. the Agency doe® try to conform to (EG and other 
retirements. In aay instances, doubtful oases are submitted by the Agency 
for review ley the auditors prior to payment# 

Certain personnel In the General Accounting Office, other than the 
Director and Deputy Director- of CMP, {Hr. Keller, General Counsel} Mr. Cud© 
m4 Mrs* Gregg**, Twaisportation Ttvleloaj Mr. Morse end Hr* Brews, Accounting 
and Auditing Policy Staff} Hr* Harris Goldstein of Claims Bivtoion))®** been 
designated to handle specific questions that arise in the audit as they relate 
to their Divisions or Offices and the two auditors refer directly to them 
tnfomfUy on these questions. 

Limitations to the audit 

Broad author liy . is vested under Section 10(h) of the Act to the Director 
with regard, to fee use of fund®, as f ollo ws} 

“Hi® ease mdo available to fee Agency msgr he expended without, 
reprd to. fee jawisloas of law and regulations relating to 
fee OKpendlturo of Government fund*} and for objects of a eaa~ - 
fideatial, extraordinary, or aaergenoy .nature, such expenditures 
to be aocountori for solely on fee Gertificate of fee Director 
md ©very such Certificate feall be (Homed a safftolent voucher 
tor fee mount thereto certified.” 

While fee usual larocodures ere applied to laStetog fee audit, reports are act 
Issued to anyone outside fee CIA, and toned mceptlonsaro act taken# All 
questionable expenditures are taken up tofoxfmlly with offic ial* of fee. oiA, 
and. gmerally corrective action is taken promptly. Although credit my not 
b® withhold for payments considered by the auditors net to be proper, due to 
fee hew^Ffessosstra^ 

CIA, feat memory action will bo taken by htot fedvsfer such Ihms are brought 




Approved For Release 2001/09/04 : CIA-RDP80-01240A0001 001 40094-4 


to his attention. ■** 1* <*■ 

Audit aocoe^lisha-aenta 

Acca^pllgtowit® In the ©It®, audit at CIA may be briefly, a© 

follows* 

a.. Aided the CIA in perfecting its fiscal, accounting oaA emitting 
factions. 

b* St2?mg-tli®j«d procedures .for proeipt talcing of discounts. 

o. Assisted the Agency to revise its travel procedures to adhere 
strictly to the Standardised Owemacmt Travel Regulations. 

d, Improved procedures for peering carriers for ahipras&ta of household 
effects of persons transferred. 

e* Shoved billing processes used hi transactions between other Govern- 
ment agencies and the Agetwy. 

f* Improved contracting procedures tn use by the Agency. 

Also a .wore effective ceocwaiting syateia for national Security Council 
i® is the process -of approval by GAO. This s&mm heat been developed cooperative- 
ly with 0IA» and is to bo the basis fen* & similar ipaten at CIA* 
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